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EXCON 

E.O. 1 1652: N/A 
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SUBJECT: P.L. EXTRANCHECK: CASE NO. A 264525 
REE: OEA/DC TELEPHONE INSTRUCTION, JUNE 30, 1977 

1. IN REPLY TO OUR INQUIRY, MR. SHIMADA, ACTING MANAGER, SALES 
DIV. OF DAI-NIPPON SCREEN MEG. CO., LTD. (DSM), 5-38-7, HIGASHI 
IKEBUKURO, TOSHIMA-KU, TOKYO, JAPAN, STATED ONE MODEL MD-I80 
LSI DESIGN SYSTEM UNDER INVESTIGATION WILL BE IMPORTED DIRECTLY 
BY DSM FROM MACRODATA CORP. OF LOS ANGELES AND DELIVERED TO 
K.K. SOGO KAGAKU KENKYUSHO (SKK), APT. 1-B, LINDEN MIGHTS, 

13-2, SAKURAGAOKA-CHO, SHIBUYA-KU, TOKYO, JAPAN. MR. YOSHIDA, 
DIRECTOR OF SKK CONFIRMED THAT SKK PLACED AN ORDER EOR THE 
SUBJECT SYSTEM WITH DSM IN MAY 1977 AS END USER AND THAT THE 
SUBJECT SYSTEM WILL BE INSTALLED AT SKK'S OWN LABORATORY TO BE 
OPENED WITHIN TWO MONTHS AT NO. 1263, EUJITSUKAOKI, KAMIECHI, 

ATSUGI CITY,KANAGAWA PREF., JAPAN, FOR THE FIRM'S OWN R&D OF 
LSI’S. MR. YOSHIDA ADDED THAT SKK HAS NO INTENTION TO 
RESELL OR RE-EXPORT THE SUBJECT SYSTEM TO ANY THIRD 
PARTY. 

2. OUR FINDINGS REVEALED THAT SKK, ESTABLISHED IN 
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SEPTEMIER 1976 AND CAPITALIZED AT 3 MILLION YEN, IS A 
SMALL FIRM WITH ONLY THREE STAFE MEMBERS. SKK IS A 
COMPUTER-RELATED SYSTEM DESIGNING CONSULTANT AND A 
DISTRIBUTOR OF MINI-COMPUTERS MADE BY NIPPON MINI- 
COMPUTER CO., LTD., WITH DOMESTIC UNIVERSITIES AS 
ITS MAJOR CUSTOMERS. SKK IS NOT ENGAGED IN ANY EXPORT 
OR IMPORT BUSINESS. ABOVE STATUS OF SKK WAS ALSO 
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CONFIRMED BY NIPPON MINI-COMPUTER CO. (SEE EMBASSY WTDR 
12/76 EOR DATA ON NIPPON MINI-COMPUTER CO.) SEE PARA 2 
OP TOKYO 10298 OF JULY 28, 1975 FOR DATA ON DSM. 

3. EMBASSY SEES NO REASON TO OBJECT TO OEA'S 

ISUANCE OP EXPORT LICENSE TO MACRODATA EOR TIME BEING, 

BUT RECOMMENDS OEA'S POST-SHIPMENT EXTRANCHECK SOME 
TIME APTER SEPTEMBER. 

MANSPIELD 
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